
::. iST IRLIK LEGISLAI\URE OF THE STATE OF TRUK TRUK STA?F LAW 3-30

:!JiR,D REGULAR SESSTOil, FTRST SPECTAL SESSIAN

SEGT;N & HELD ON MOEN TS. TRUK STATE F.s.I '. ON !4ONDAY

:::E EIGIITH AF SEPTEI4BER NINE?EEII WNDRED EIGHTY ACT NO': l--121

To cteate a Ttuk Housinq Authot i tg,  and for  other purposes'

Be i t  enacted bg the LeqisTature of  Truk state '

section L. Truk Housingt Authotitg - There is hetebq cteated jn the state t'he

Truk Housingi Authotitg, heteinafter tefetred to as Authotitg '

Section 2. Board of Directots.

( I ) A ] . T p w e r s r l e s t e d j n t l r e A u t l o t i t g s } r a . l - l b e e x e t c i s e d b g t h e B o a t d o f

Ditectots heteinaftet teferred to as bard which shal-7 consjst of five membets,

calLed Directors. The Governot shal1 appint the Ditectots with the advice and

coDsent of the Legislature. Petsons appinted shaTl- hoTd membership on the Board

for a period of four gears, subjecx to reappointnent, and antiT their successors

have been appinxed and quaTified; Ptovided, howevet, that the first appointnents

rnade under the ptovisions of this Secxion sha77 be tade as fof].ows:

Two nr,ntbets fot a period of fout geats;

One R,embet fot a period of thtee gears;

one member fot a petiod of two geats; and

One membet fot a Petiod of one geat '

PROVIDW, furtbet that appint[Pnts to fil7 vacancies on the Boatd sha77 be

fot the unexpired term of the nembet who vacated the seat'

(2)  The State Director  of  PubTic works,  the state Finance of f ice and state

pLanning officer shal7 be ex officio, nonvoting zembers of the Boatd. Ang directot

mag be removed ftom the Board brs the Governot for inefficiencg, neglect of dutq '

ot  misconduct  in of f ice.

(3) The Fr,atd sha77 eTect ftom among its members a cbainnan, a viee-chairnan'

and.  a sectetarg.  ?he .state Finance Off icer  sha77 sewe as ?reasurer of  the Board

unfess the Board empTogs a fulL-time TTeasurer - The Governor shall designate a

nedber to serve as temwrafg chaitman of the Board untiL such time as the Board

s!r..7t el.ect a chairrran. The planning Officer shafl act as a technjcaT adviet to the

Boar(i. officers of the Board shafT hoTd office fot such terms and shal7 have such

dut ies as the Boatd shal l -  bg bglaws speci fg '
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A C T  N O . :  l , - i 2 :

(4)  Directors shal-L teceive no compensat ion for  their  serv ices,  but  shal-L be

ent i tTed to per d iem at  standatd FSM rates and re imbutsement for  t tavel-  costs when

engaged  i n  t he  bus iness  o :  t he  Au tho t : tV .

(5)  The bard shaLL neet not  - less than once each calendar quarter ,  and naq

hoid such addi t ional-  meet ings as i t  deems necessary and appropt iate.

(5) Tle Board sha77 appoint an executive direcxots, who sha71 not be a member

of the Board. The Executive Directot sha]-l sulmjt to the Boatd an annuaT budget for

its approvaT, which budget sha77 incTude ptovisions for the expenditures of afL

sa.Zarjes and Togisticai suppott incurted bg the Authoritg duting the fiscaf gear to

which the budget appTies. The Executive Director shal"7, subjeet to the approvaT of

the Board, have the power to hire and fire a71 emplogees of the Authoritg- Empogees

of the Authoritg shal-7 be subject to the same 7aws, tuTes and reguTations applicabTe

to empTogees of the State Government-

(7) ?he state Govenrenx sha77 provide such office space as fl:€q be required

bq the Authoritg and shal-l- provide Togistical and administtative suppott as ru.g be

tequired bg the Author i tg wi th in the l imi ts of  avai labiTi tg.

Section 3. Powers and Duties of the Authoritg. The Wwers and duties of the

Auxhotitg shal7 incl-ude, but not fituited to the foTTowing:

(1) Adminisxer I'our-cost Housing Loan Ptogram-

(2) Sue and be sued in its own naill._; be represented bg the State Atxorneg

GeneraJ.  jn such suj ts, '  and have a sea-Z and modi fg i t .

(a) Make loans or guaranxee -Zoans to individuaTs, groups, ot assocta-

tions to assist in the construction of Loet-cost housing in the

State.  Such loans shaf l  beat  interest  at  such rate as naq be

estabTished bg tegulation, but at no time sha-l-I --uch rate be nDte

than 4+ petcent a geat on foans made from intetnatioraf, f&etal or

terr i tor ia i  grant ,  foan ot  subsidg funds,  nor more than the pte-

wai l ino nr i re interest  rate on Toans nad.e f tom funds bot towed bg

the Authorjtq from connercial financiaL institutions, not shaLl

Toans be guatanteed which beat interest at a tate gteatet than one

percent a geat beLow the prine intetest rate offered bg cormnerclaL

f inancia l  inst i tut ions that  marJ jssue such 7oans,  not  sha17 anq

Toan be gzanted ot  guatanteed in excess of  such amount as nEU .e

approved bg the Boatd of Ditectors.
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ACT NO. :  7 -127

( b ) loan made bq the Author i ty  shaTl  be subject  to the pr ior  aoprovaT of  the

batd of  Directors,  and shal-7 be rnade in the form and shaJ-L be secured

as provided in the regulat ions jssued undet the orovis ions of  th is Act ;

pRovrDED . HOWWER, that the Authotitg sha17 bg tegufatj-on estabfish

income Lin- i ts ,  adjusted bg household s ize,  begond which no Toan ma, ' t  be

giranted,  such f imj ts to be devised to insure rnximsm pafx ic i@tion in the

housingt progEam bg 7ow-income famiTies; f;ND PROVTDED FURTHER, that no

Loan shaTf be gtanted ot guaranxeed for the consttuction of anq housing

uni t  in excess of  n inetg petcent  of  the vaLue of  the Tand and buiLdings

invoTved; AND PROVIDED FIJRTHER, that Toans shafl" not be gtanted to paq

or tepag ptior indebtedDess on Lands and buiTdinqs; AND PR)VIDED FURTHER'

that appTicants fot Toans rmg contribute theit equitg in the form of

7and, buiTding natet iaf ,  cash,  ot  7abor.

(4) Be exempt ftom all Ticensing tequitements and taxation'

tqt  Enfcr  into and execute cont tacts and jnstruments of  evetg k ind and

natute, necessarg ot corwenient to the exercise of its powets and functions.

(5) Make, and ftom time to tinE , rodifg and repeaT, bglaws and regrulations,

not inconsistent with this Act, providing for the inteutaL otgranization and

rnanagement for the administration of jts affajrs and opetations, and for cartqing

out the powers and dutjes gtanted and imposed bq 7aw'

(7) brrow raneg trom public and ptivate soutces, and give such securitg

therefot as rElg be required.

(8)  Applg fot  and accept advances,  7oans,  gtants,  contr ibut ions,  g i f ts ,

donations, apptopriations of funds and ang othet fotm of financiai assistance and

enter inXo and carrg out contracts in connection therewith; PROVTDED, that the

Aqthotitg sha17 not have the power to appTg for or accept advances, 1oans, gtants,

contributions, gifts, donations, appropriations ot other financra] assistance from

the Executive Branch of the TTust Tetritotg Governfient or from united ,gtates fedetaT

agencies, except thtough the High Commissionet or his desigmee'

(9)  Deposi t  funds in banking inst i tut ions whose depsi ts ate guaTanxeed bg

te Trust Tettitotg Governfent ot PSM Govetnment'

(10) Invest funds in pfopertg or secutities apptoved fot investmenx bg the

State Governnent

( 1 1 ) A c q u i t e a n u t e a ] o t p e t s o n a l p t o p e t t v , o t a n g j n t e : . e s t o t e s t a t e

' . _  T
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f h a r A ; ^  h r t  i a a c a  n n f i n n  n t r r a h a < a  o i f f  d r a n f  d ^ n a f ; ^ ny ' L ' q . 9 , y q ! 9 ^ ! g v g , J + 4 v ,

a n d  o w n ,  h o J d : m p r o v e ,  c 7 e a r ,  t o  D T e a D t e  l o r  d e v e T o p m e n t  a n u  s u - - :  _ : : :

( 1 2  )  s e f f ,  f e a s e ,  e x c h a n o e ,  t r a n s f e r ,  a s s i g m ,  m o r t g a q e  '  p J e c ; e  ,

o x h e r w i s e  d r s p o s e  a f ,  e n c u m b e r ,  a n q  r e a J -  o t  p e t s o n a l  D t o c e r t u ,  o r  d . : :

a t  e s x a x e  7 n  s u c n .

(13) Bui1d,  construct ,  nanage, operate and nainta in housing projects

for  Low-incoqe fami l ies,  and instafL,  constTuct ,  and teconst-ruct  st teets,

ut jJ j t jes,  parks,  pTaggtounds and other pubLic imptovements.

(14) fnsute,  ot  provide for  the insutance,  in ang stock or  nutual .

compang ot ang public or ptivate insurance faciTitg approved bg the SEte

Govetnnent, of ang teaL or personal Ptopertg ot operations, against ang risks

and hazards.

(15) Undertake and carrg out  studies,  analy 'gses,  resaatch,  and inrrest j -

gations of living and housing conditions; determine where overctowded and

bTighted condi t ions exist ,  where there is  a shortage of  safe,  decent,  and

sanibrg dwelJ.ings for low-income famiJies; make finding:s, determinations,

and recortnendations as to ll,eans and methods of dealinE with such matters,'

atd r<cla"t*delrire
cartg into effect such findings, detetminations'; make avai.Tabl,e to the

nthf ie fhe rcsrr l ts  of  such studies and infotmat ion.

(15) Make or have rade aLl-  pTans necessary to the carrging out  of  the

purposes of  th is Act  and incLude in suci  pJans,  wi thout  L imi tat ions,  (a)  pfans

fot  construct ion of  housing fot  fow- income famiLies,  (b)  p lans for  cartg inq

oux a ptogram of vol-untarg tepair and rehabifitatjons of buildings and

imptovenents, (c) pTans for the enforcenent o.€ TocaL 7aws, cdes, and

regulations telating to the use of Tand and t.he use and occupancg of buiTd'

ings and other lmptovements and to the tepair ,  tehabi l i tat ion,  denoLi t ion,

ot removal of buiTdinqs.

( lZ1 DeveTop, test ,  and report  methods and teehniques,  and cat tq out

denonstrations and othet activities fot the prevention and eTimination of

overcrowded ateas and communitg b l ioht .

(18) Lease ang dweTl ings,  acconnodat ions,  7and, st ructures,  or

faci l i t ies embraced in ang ptoject .

(19) cLear or preFare ang propertg owned bg it fot consetvation or

rehabi f i tat ion -
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( 2 0 ) E s t a b T i s h f r o m t i n e t o t j n e s t a n d a | d s o f e l i g i b i T i t g , t u T e s , -
,4'

tegul-at ions and condi t ions ot  admission to,  and occupancV of ,  housinqr 'accom-

noCat jons lor  Low-jncore fami l jes in dweJ- i ings and fact l i t ies,  incTudinq renLs

and charges therefor ,  in the nanner which is  or  nag be provided bg the adopt ion

aF  r r t I c<  and  reouLa t i ons .

(21) Make such expendi tutes,  subject  to the ptovis ions of  th is Act  or

ang othet  appTicabTe 7aw, tegulat ion ot  restr ic t ion '  as I rEtJ be necessatg for

the act iv i t ies and operat ions to cat tg out  the purposes of  xhis Act .

(22) Cond.uct  examinat ions and invest igat ions on ang mattets matet iaT to

the functions or operations of the Housing PtogEam'

(23) Have the sarrg ftee use of Governnent pouch nai7, comnrnication faci'

jities, and, ptocurement setvices as other departnents and activities of the

State Govetnnent.

Section 4. Housinq Programs for Low-Income FamiTies '

( 1 ) T h e A u t h o t i t q i n c a t t g i n g o u t a p t o g r a m o f h o u s i n g f o t T o w - i n c o m e

famiTies shaLf consttuct, rlta'Iagie, and opetate housing projecXs established fot 7ow-

income famiTies in the zpst economical and efficient rranner' consisxent with appli-

cabfe tequirerEnts,  so as to enabfe t ie Author i tq to f ix  TentaTs or  charges for

dwelTing accornodations at fow tents, in consonance with the putpse of providing

safe,  decent,  and sani tar l  housing fot  famif ies and indivrdua-Zs of  7ow incote '  and

shaft not opetate such housjng projects fot profit or as a soutce of revenue to the

Author i tg or  the govennent of  the,State.  To th is end,  the Author i tg sha77 f ix

tlre renta.Ls ot charges fot dwelTings in such housing ptojects at rates no higher

than those it shal,7 determjne to be necessarg to ptoduce tevenues, which together

sith al-L other avaiTabTe nonegs, revenues. incor.res, and receipts of the Authotitg

f romaLl  sources,  inc luding ang f inanciaf  assistance provided to n:e inta in the 1ow-

tent charactet of the housing accomtpdations, wi77 be sufficient to:

( a ) T n g , a s t h e q b e c o r e d u e , t h e p r i n c i p T a n d i n t e r e s t o n f o a n s a n d

obTigations of the Authoritg jssued to finance the housing program;

b ) e s t a } . I ' j s i a n d n a i n t a i n s u c h r e s e ' v e s a s n l ; t g b e r e q u i t e d t o a s s u r e

the gngn*:rtt of such PrincipaJ' and intetest as theg become due;

( c ) m e e t t . h e c o s t o f , a n d t o p t o v i d e f o t , t h e n a i n t e n a n c e a n d o p e r a -

tion of the housJ-ngi projects, incTuding necessarg reserves thetefor, and

for costs of insutance protection, as we77 as the administratlve expenses

of the Author i tg,  and

1i
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(d)  ntake oagments rn l ieu of  taxes as provided for  in t .hrs Act .

Rentals and char<:es for  dweTl inqs shaLL be estabj ished,  and the housing

p ro j ec t s  sha j f  be  : c : : r n i sce red ,  t o  t he  o red tes t  deo ree  rnss :b re ,  so  as  t o

assure that  ang f inancia l  assjstance required sLaLl-  be in the minimum accounxs

and pet iods necessarg to nainta in the l -ow-rent  chatactet  of  the orojects.

(2)  Subject  to the requirements of  t .h js Act ,  the Authot i tg,  in the operat ion

and management of a Low-rent housing ptogtam sfia-Z-l rent ot Tease the dweljinq ac-

cotwtodations onJg to fanil"ies or individuaTs who Tack the araunt of income deemed

necessar9 bg the Authotitg to enabLe them, withoat financia-I assistance, to secure

decent, safe, and sanitatg dwelJ,ings- The Authoritg shalL estab-Zish rentals which

it determines to be within the financial reach of suc.h families ot individuals-

Section 5. Cooperation bg State covetnment.

(1) For the purpase of aiding and cooperating with the Authoritq in the DLan-

ing, und,ertaking, eartging oux, developing, constructing and opetating of housing

ptojects, tjre state Government or ang public agencg, or publ,ic bodg of tj?e.state

with or without considetation, uf)on such terrns as it nag determine, and acting

througth appropriate aEencies and officiaTs, nag do anq, aJJ, ot anq combination of

the foTTowing:

(a)  Entet  into contracts and agreements,  which nag extend ovet  anq

pet iod,  wi th ang other pubf ic  agencg or  bodg respect ing act ,  inc luding the

furnishing of funds bts 7oan, grant contribution, appropriation, or ot.rrerwrse

or oXhet assjstarce in connect ion wi th ang project .

b)  Dedicate,  se77, conveg, lease ot  othent ise t .ansfer  anq of  i ts

i n i A r p c f c  i n  a n n  a t ^ ,l t t  at ) t  vLvperxg,  ot  granx easenrgnts/  Ticenses,  o"  ang other t iqhxs

or pr iv iTeges t ] rerein to anq other .State publ , ice Agencg concerned in anq

project  perta in ing to th is Act .

(c)  Caase publrc bui ld ings and pubTic faeiJ i t ies,  incTuding parks,

plaqgrounds,  tecteat ionaT, conmtzni tg,  educat ionaL, watet ,  sewage, ot  drainaqe

faci l - i t ies,  l l luminat ion,  ot  ang othet  wotks or  faciL i t ies which i t  rs  other-

wise empovered to undertake ot futnish, to be furnished to or in connection

w i t h  anq  p ro j ec t .

(d)  C1ose, . , ,acate,  furnish,  insta l -7,  grade,  Tegrade, pave,  p lan ot

r epLan ,  h i ghwags ,  s t : ee t s ,  r oads ,  a l Jegs ,  s i dewa l ks ,  waqs  o t  o the r  pLaces .

(e)  PLan ot  re-olan,  zone ot  tezone ang pat t  of  ang cormuni tg or  Local- : : ' )

and nake except ions and Trant  vaj ' ters f tom ang bui ld ing codes,  reoulat :=: :s - :

, 7



A C T  N O . :  L ' 7 2 7

-: . : f  es : : r  areas ' .nhere no duLq author ized _ofanning conmission ex- lsts.

( : )  Cause admlnistrat ive and other serv ices to be furnished'

(S) fncu'. al-J. ar ang .part of the expense of ang pubTic imorovenent

. :e.essa-r9 :ot  the -Durposes of  th ls Act '

h)  Lend, grant ,  apptopr iate '  ot  contr ibute funds for  the putpses of

t h i s  A c t .

( j ) E x e t c j s e p w e r s t e T a t i n g t o t h e r e p a i r , i m p r o v e m e n t , v a c a t i o n '

c losing,  demol i t ion,  or  removal  of  unsafe,  insani targ,  ot  unf i t  buiTdings

and structures.

(j) b ang and ait other things reasonabTg necessarg ot convenient to

aid. and cooperate in the pTanning, or cartging out, ot opetating of projects

towatd achieving the purposes of this Act'

(2) AJ1 agrencies and pubTic officiaLs of the State Govetnmenx shaTL coopetate

to fJreextent necessarg to faciLitate the exercise bg t,he Autloritg of theiT powers,

duties, and functions under ttLis Act and in cattging out the purposes of this Act'

(3)  Ang sale,  Conveqance'  ] .ease,  t tansfet ,  ot  agEeement author ized bq th is

section tag be nade without appraisal, pubTic notice, advettisenent, or public

biddinq.

(4)  AfL projects shaLl  complq wi th the pTanning,  zoning,  sani targ,  and

buiTd. ing Taws or codes,  ot  othet  tegulatotg measures appl icabTe to the connuni tg in

which the project  is  s j tuated-

(5) The State Goveriltent mag Tevg taxesrapptoptiate funds, incut indebtedness

and issue bonds fot  the putposes of  ptocur ing funds to be Loaned, appropr iated,

contr ibuted,  ot  gzanted,  to the Author i tg fot  catry inq out  i ts  powets,  funct ions

and duxies under this Act, for the provision of pubTic imptovements and othet forns

of 7oca7 govetnmentaL coopetation, and fot use jn connection with ang ptoject of

the Authoritg, or otheyise to cartg out the purp],oses of this Act. Bonds which ate

issued bg such government pu.rsuant to the ptovisions of this Subsection sha77 be

issued in the manner and within the limitations which ale ot tng be prescribed bg

state 7aw for the jssuance and authotization of bonds genetalTg -

sect ion 5.  Inst tuments of  convegance; Recotdat ion- en instrument executed bq

the Author i tg,  or  bg the state Government,  conveging anq t ight ,  t i t le '  or  interest

in ang ptopettg undet tbis Act, shaLl- be coneTusiveTg presumed to have been exec-

uted in compTiance wi th th is Act  insofaf  as the t i t fe or  other intetest  of  ant l

bona f ide Dutchase,  Tessee, ot  t tansferee of  the ptopertv is  concetned'  and shaTL

j
j
t
T
il

I
I

I

{:*

[ ,6



6 U  /  r Y U

be ent i t fed in the appropr iate recorcs of  the state c lerk of  courts or  .s tate

Reg i sx ta r  o ;  f : t - : es ,  as  maLJ  be  aop rop r i a te ,  so  as  t o  a f t - o rd  ac tua i  o t  cons tTuc t i ve

not ice thereof .

Sec t j on  7 .  ExemF) t i on  l r om  Execu t j an ,  L i ens  o !  Taxes ; . paumen ts  i n  L i eu  o f

Taxes .

( 1  )  A l l  - r . . c r f
\ L  /  ^ 1 !  P L e P c L  t 9  L q t t v -

judic ia l  process of  everg k ind.  inc l ,uding,  wi thout  l imi tat ion,  at tachment,  levq,

execut ion,  and sale bg v i t tue of  ang execut ion,  and no judqnent shaLL be a r ien or

charge upn its propertq or funds -

(2) The propertg acguired ot held fot the purposes of this Act is decTated

to be pubTic ptoPertg used fot essentja.l pubTic and governmental putposes, and such

propettg shaLL be exempted from all taxes and special assessments of the State

Governnent or ang poTiticaT su}d.ivision thereof.

(3) The Authoritg maq agree to rake pagment in Tieu of taxes on its housing:

ptojects to the State Government or ang politicai sudivision thereof, or instrulaent-

a l i tg theteof  as rag be designated bg the State,  as i t  f inds consistent ,  f rom t ime

to time, with the mainterance of the loet-rent charactet of housing ptojects-

Seetion 8. Expenditures; and Accoanting for Funds. The Auxhoritg shaLl" rnke

administrative, maintenance and oryratingi expenditures in accordance with an annuaT

budget, and shaLL accotlnt to the High Conmissioner, the Conqress of the Federated

states of  Micronesia and the State Legis l ,ature in accordance wi th apoTicabTe 7aw,

for  ang funds that  naq have been furnished to j t  ot  aporoDt iated for  i ts  use.  The

opnrationai costs and contingent expenses of the Authoritg shal-l be the responsi-

b iTi tg of  the State LegisTature,  provided that  the Author i tg shal-J a lso submit  a

terx,rt and accounting on t}le use of fund.s given to the Authoritq bg the High Com-

missionet ,  the Congtess of  the Fedetated .states of  Mictonesia,  and other sources.

Sect ion 9.  AnnuaL Report .  IVot  l "ater  than Apr i l  15,  of  each gear,  the Author-

itg shall fil-e with the High Comnissioner, the Congtess of the Fedetated States of

Micronesia and of  the State Legi is lature reports of  i ts  act iv i t ies and t t )e act iv i -

ties of the Authotities for the precedingi gear, and shall make tecommendations w7t:

reference to such addi t ional  TegisTat ion or  other act ion as i t  deerns recessaru c.

desj-rable in ordet to catrg out the purposes of this Act.

Sec=ion l -0.  Transi t ion.  UDon the creat ion of  the Autf i6r ;+, ,

Act ,  a l l  matters pending before the Truk Housing Author i tg created -Dursua. :  : :  ; :

f fc  $ 5,  sha7l  be deemed to be pending before the Author i tg created u.nie:  : . : : - .  :  - :

i ' .  t
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The Authot i tg created.  under th is Act  shaTL for  aLJ purposes be deened the Tawfuf

successor of  the Truk Housing Author i t i  created Dursuant to 46 TTC S 5,  and shalJ

succeed  t o  a j |  t he  asse t s ,  T i ab iL i t i e s ,  r i qh t s ,  and  ob l i qa t i ons  o f  t he  same  uDon

the ef fect ive 
/date of  th is Act  -

sect ion 7f .  Ef fect jve Date.  This Act  shal l -  take ef fect  upon apptoval  bg the

Govemot,  or  upon tcs becoming Law wi thout  suci  apptovaT '

/ . -

signed
..+
v t . _

Tadashi  C- Waini t ,  Sqeaker
Tr.)k Legiisiature

,,i\/ / ..\.
/  !  - - / ' . t

pate, L ,!7"'o,->' 1/ ;7it'
---7-/

/ . / - n/ /  t
Attested tp, /Julla#loz-

/ r f f i
7?/ rEdisLat ive Chief  CLetk
I  Ttuk Legis laxure

ApDroved bq:
Ethart  Aten,  Govetnot
?fuk ,state Govetnnenx

r i i


